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MIDDLESBROUGH COUNCIL 
 

 
Report of: Executive Director of Children's Services 

 

Relevant Executive 
Member: 

Deputy Mayor and Executive Member for Education and Culture 

 

Submitted to: Single Member Executive for Education and Culture  
 

 

Date: 26 February 2025 

 

Title: Schools’ Budget Report  

 

Report for: Decision 

 

Status: Public 

 

Council Plan 
priority: 

Safe and resilient communities 

 

Key decision: No 

Why: Not applicable 

 

Subject to call in?: No 

Why: Urgent 

 
 

Executive summary  

This report seeks approval for approval the final formula factors and rates for the 
Middlesbrough schools funding formula for 2025/2026.  The LA is required to distribute 
the Schools Block element of the Dedicated Schools Grant to schools via the funding 
formula.  Several options were presented to the SMF at their meeting on 15th January 
2025.  SMF considered these and their preferred option is the one the local authority 
proposes to implement.  The LA is legally required to set the formula and subsequently 
issue local budgets to schools by 28th February 2025. 
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1. Purpose 

 
1.1 The purpose of this report is to seek approval of the final formula factors and rates for 

the Middlesbrough schools formula for 2025/2026 as detailed in Appendix A of the report, 
following consultation with Middlesbrough Schools' Management Forum (SMF), on 15 
January 2025  

 
2. Recommendations  

 
2.1 That the Deputy Mayor and Executive Member for Culture and Education: 
 

 Approves the final formula factors and rates for the Middlesbrough schools funding 
formula for 2025/2026 as detailed in Appendix A of the report following consultation 
with Middlesbrough Schools' Management Forum (SMF), on 15 January 2025 

 Notes that the SMF recommended the Schools Formula to members for approval 

 Notes that the SMF approved the transfer of 0.5% (£0.751m) of the overall Schools 
Block to High Needs 

 Notes that an additional £0.675m available for distribution after the SMF meeting has 
been added to primary school allocations to remain consistent with the SMF 
recommendation to maximise allocations to primary schools with the minimum 
required allocation provided to the secondary sector, and 

 Notes the current value of the Dedicated Schools Grant (DSG) budget for 2025/2026 
as at 18 December 2024, as detailed in section 6 of this report 

 
3. Rationale for the recommended decision(s) 

 
3.1 The local authority is required by the Schools Revenue Funding 2025 to 2026 

Operational Guide to decide upon the formula which they will use to determine the 
budget shares for schools. 
 

3.2 This decision is required to comply with the Education and Skills Funding Agency (ESFA) 
process.   

 
4. Background and relevant information 

 
4.1 The DSG is a ring-fenced specific grant and must be used in support of the Schools 

Budget as defined in the School and Early Years Finance (England) Regulations and in 
compliance with the Schools Revenue Funding 2025 to 2026 Operational guide. 
 

4.2 There is a requirement, under these regulations, for the local authority to decide on the 
formula factors and rates for the Schools funding formula, to consult with schools on the 
proposals, and to issue School Budget Shares (SBS) to maintained schools by 28 
February 2025. There is also a requirement to advise all schools and private, voluntary 
and independent settings of their allocation of funding from the Early Years Single 
Funding Formula (EYSFF) and place and top-up funding from the High Needs Block by 
31 March 2025. 

 
5. Other potential alternative(s) and why these have not been recommended 
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5.1 None considered – Setting the rates is required by the Schools Revenue Funding 2025 
to 2026 Operational Guide. However, the SMF were presented with various different 
options for distributing the funding. 
 

6. Impact(s) of the recommended decision(s) 
 

Topic Impact 

Financial (including 
procurement and 
Social Value) 

 School budgets are funded by ring-fenced Dedicated 
Schools Grant paid to the local authority by the 
Department for Education. 
 

 The DSG is presented to the LA in four spending blocks; 
a Schools Block, a Central School Services Block 
(CSSB), an Early Years Block and a High Needs Block. 
Each of the four blocks is determined by a separate 
national funding formula. The Schools Block is 
ringfenced, but Local Authorities can transfer up to 0.5% 
of their Schools Block funding out with the agreement of 
their Schools Forum. A summary of the settlement can 
be seen in Appendix B of this report.  

 

 The total DSG allocation for 2025/2026 issued by the 
ESFA on 18 December 2024 is £216.215 million split into 
the four blocks; Schools Block £150.778 million, CSSB 
£1.136 million, Early Years Block £22.647 million and 
High Needs Block £41.653 million. This is prior to any 
adjustments. 

 

 Confirmation of Academy recoupment from the Schools 
Block is expected in March 2025. Funding for National 
Non-Domestic Rates will also be retained by ESFA and 
paid directly to billing authorities on behalf of schools in 
2025/2026. 

 

 The Schools Block allocation for 2025/2026 stands at 
£150.778 million, based on 22,317 pupils recorded on 
the October 2024 School Census (a decrease of 120 
pupils compared to October 2023).  

 

 The DfE issued the final Authority Proforma Tool (APT) 
to Local Authorities on 18 December 2024. 

 

Legal   The DSG is a ring-fenced specific grant and must be 

used in support of the Schools Budget as defined in the 

School and Early Years Finance (England) Regulations 

and in compliance with the Schools revenue funding 

2025 to 2026:  
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 Operational guide. There is a requirement, under these 

regulations, for the local authority to issue School Budget 

Shares (SBS) to maintained schools by 28 February 

2025. There is also a requirement to advise all schools 

and private, voluntary and independent settings of their 

allocation of funding from the Early Years Single Funding 

Formula (EYSFF) and place and top-up funding from the 

High Needs Block by 31 March 2025.  

 Local Authorities retain responsibility for setting the 

overall level of their Individual Schools Budget (ISB) and 

for determining Schools’ budget shares. Where there is 

evidence that a Local Authority (LA) has used the grant 

for any purpose other than to support the Schools 

Budget or has failed to comply with any other condition 

of grant, the Secretary of State reserves the right to 

recover the grant. The setting of the Schools Formula is 

a function of the Local Authority. In order to submit the 

Schools Formula to the ESFA and issue school budgets 

by the deadline date of 28 February 2025, the decision 

will be taken by the Lead Member for Culture and 

Education. 

 

Risk  The School Financial Regulations allow for any over or 

under spends within the DSG to be carried forward to the 

following year. Any balance of central expenditure 

remaining at 31 March 2025 will be added to the 

2025/2026 schools budget for allocation through the 

Schools, Early Years, CSSB or High Needs Block. Any 

underspend of de-delegated expenditure from 

maintained schools will be carried forward to the same 

expenditure line for 2025/2026 and added to the de-

delegated amount for 2026/2027. Any over/underspend 

on central expenditure at 31 March 2025 will be carried 

forward to 2025/2026 to be funded from the Schools 

budget. The High Needs expenditure budget is based on 

current commitments only. The assumptions of the 

overall DSG allocation for the LA will continue to be 

indicative until the ESFA confirm the final 2025/2026 

DSG settlement in summer 2025 

 

Human Rights, Public 
Sector Equality Duty 
and Community 
Cohesion 

 The report is exclusively a support or administrative 

process and has no direct relevance to the Council’s 

duty to promote equality of opportunity, promote good 

relations and eliminate unlawful discrimination 
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Climate Change / 
Environmental  

 There is no environmental impact as a result of 

implementing the recommendations of this report. 

 

Children and Young 
People Cared for by 
the Authority and 
Care Leavers 

 DSG supports many aspects of family life through 

expenditure on schools, early years and children and 

young people with high needs. 

 

Data Protection  There are no data protection issues arising as a result of 

implementing the recommendations of this report. 

 

 
Actions to be taken to implement the recommended decision(s) 
 

Action Responsible Officer Deadline 

Issue budget shares to 
schools 

Executive Director of 
Children's Services 

28th February 2025 

 
Appendices 
 

1 Schools Formula Proforma 

2 Dedicated Schools Grant Allocation Summary 2025/26 
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Background papers 
 

Body Report title Date 

SMF meeting  Dedicated Schools Grant 15th January 2025 

 
Contact:  Joe Tynan, Caroline Cannon, Craig Povey, Amar Barot,  
Email:  Craig.Povey@Middlesbrough.Gov.uk 
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